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INSTRUMENT PREPARED BY
VIRGINIA GAS AND OIL BOARD

VIRGINIA

ORDER RECORDED UNDER CODE
OF VIRGINIA SECTION 45,1-361.26

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT:

RELIEF SOUGHT:

GEOMET OPERATING COMPANY, INC.

POOLING OF INTERESTS IN

DRILLING UNIT E-33 LOCATED IN

THE OAKWOOD COALBED METHANE GAS
FIELD I PURSUANT TO VA. CODE

55 45.1-361.21AND 45.1-361.22,FOR THE
PRODUCTION OF OCCLUDED NATURAL

GAS PRODUCED FROM COALBEDS AND

ROCK STRATA ASSOCIATED THEREWITH
(herein Collectively referred to as
"Coalbed Methane Gas" or "Gas")

LEGAL DESCRIPTION;

DRILLING UNIT NUMBER E-33
(herein "Subject Drilling Unit" )
IN THE OAKWOOD COALBED METHANE GAS FIELD I

GARDEN DISTRICT,
PATTERSON QUADRANGLE
BUCHANAN COUNTY, VIRGINIA

(the "Subject Lands" are more
particularly described on Exhibit
A, attached hereto and made a
part hereof)

REPORT OF THE BOARD

FINDINGS AND ORDER
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)
)DOCKET NO.
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1. Hearina Date and Place: This matter came on for hearing before the Virginia

Gas and Oil Board (hereafter "Board") at 9 00 a.m on October 20, 2009, at the Russell County

Government Center, Highland Drive, Lebanon, Virginia.

2. Aooearances: Tom Mullins, Eaq., and Pebbles Decl, Esq., appeared for the

Applicant, and, Sharon M.B. Pigeon, Assistant Attorney General, was present to advise the

Board.

3. Jurisdiction and Notice. Pursuant to Va. Code 55 45.1-3611 et s~e., the Board

finds that it has iurisdiction over the subject matter. Based upon the evidence presented by

Applicant, the Board also finds that the Applicant has (1) exercised due diligence in conducting a

search of the reasonably available sources to determine the identity and whereabouts of gas and

oil owners, coal owners, mineral owners and/or potential owners, i e., persons identified by

Appkcant as having ("Owner" ) or claiming ("Claimant" ) the nghts to Coalbed Methane Gas in all

coal seams below the Tiller Seam and seams above 100 feet above the base of the

Pennsylvanian, including, but not hmited to, the Upper Seaboard, Greasy Creek, Middle

Seaboard, Lower Seaboard, Upper Horsepen, Middle Horsepen, War Creek, Lower Horsepen,

Pocahontas No. 9, Pocahontas No 8, Pocahontas No. 7, Pocahontas No 6, Pocahontas No. 5,

Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. 2, and various unnamed coal seams,
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coalbeds and rock strata associated therewith (hereafter "Subject Formation" ) in Subject Drilling

Unit underlying and comprised of Sub/ect Lands, (2) represented it has given notice to those
parties (hereafter sometimes "person(s)" whether referring to individuals, corporations,
partnerships, associations, companies, businesses, trusts, joint ventures or other legal entities)
entitled by Va. Code fjjj 45.1-361.19and 45 1-361 22, to notice of the Application filed herein;

and (3) that the persons set forth in their Application and Notice of Hearing have been identified

by Applicant through its due diligence as Owners or Claimants of Coalbed Methane Gas interests
underlying Subject Drilling Unit and that persons identified in Exhibit B-3 attached hereto are
persons identified by Apphcant who may be Owners or Claimants of Coalbed Methane Gas
interests in Sub/ect Formation who have not heretofore agreed to lease or sell to the Applicant
and/or voluntarily pool their Gas interests Conflicting Gas Owners/Claimants in Subject Drilling

Unit are listed on Exhibit E. Further, the Board has caused notice of this hearing to be published
as required by Va. Code g 45.1-361.19B Whereupon, the Board hereby finds that the notices
given herein satisfy all statutory requirements, Board rule requirements and the minimum

standards of due process.

4. Amendments, None

5. Dismissals; None

6 Relief Reauested: Applicant requests (1) that pursuant to Va. Code g 45.1-
361 22, including the applicable portions of Va Code g 45 1-361 21, the Board pool all the rights,
interests and estates in and to the Gas in Subject Dnlling Unit, including the pookng of the
interests of the Applicant and of the known and unknown unleased persons named in Exhibit B-3
hereto and that of their known and unknown heirs, executors, admimstrators, devisees, trustees,
successors and assigns, both immediate and remote, for the dnlhng and operation, including
production, of Coalbed Methane Gas, produced from or allocated to the Subject Drilling Unit
established for the Subject Formation underlying and comprised of the Subject Lands, (hereafter
sometimes collectively identified and referred to as "Well Development and/or Operation in the
Subject Drilling Unit" ), and (2) that the Board designate GeoMet Operating Company, Inc. as
Unit Operator

7. Rehef Granted The Appkcant's requested relief in this cause be and hereby is
granted: (1) Pursuant to Va. Code g 451-36121.C3. GeoMet Operating Company, Inc.
(hereafter "Unit Operator" ) is designated as the Unit Operator authorized to drill and operate the
Coalbed Methane Gas well in the Subject Dnlling Unit at the location depicted on the plat
attached hereto as Exhibit A, sub/ect to the permit provisions contained in Va. Code Q 45 1-
361.27 et ~se, to the Oakwood Coalbed Methane Gas Field I Order OGCB 3-90, dated May 18,
1990, as amended; to 55 4 VAC 25-150 et ~se, Gas and Oil Regulations, and to gg 4 VAC 25-
160 et serf., Virginia Gas and Oil Board Regulations, ail as amended from time to time, and (2) as
the interests and estates in and to the Gas in Subject Drilling Unit, including that of the Applicant
and of the known and unknown unleased persons listed on Exhibit B-3, attached hereto and
made a part hereof, and their known and unknown heirs, executors, administrators, devisees,
trustees, assigns and successors, both immediate and remote, be and hereby are pooled in the
Subject Formation in the Subject Drilling Unit underlying and comprised of the Subject Lands.

Pursuant to the Oakwood I Field Rules promulgated under the authority of Va. Code jj
45.1-361.20, the Board has adopted the following method for the calculation of production and
revenue and allocation of allowable costs for the production of Coalbed Methane Gas.

For Frac Well Gas - Gas shall be produced from and allocated to only the 80.00-acre
drilling unit in which the well is located according to the undwided interests of each
Owner/Claimant within the unit, which undivided interest shall be the ratio (expressed as
a percentage) that the amount of mineral acreage within each separate tract that is within
the Subject Drilhng Unit, when platted on the surface, bears to the total mineral acreage,
when platted on the surface, contained within the entire 80.00-acre drilling unit in the
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manner set forth in the Oakwood I Field Rules

5. Election and Election Period In the event any unleased Owner or Claimant
named in Exhibit 8-3 hereto does not reach a voluntary agreement to share in the operation of
the well located in the Subject Drilling Unit, at a rate of payment mutually agreed to by said Gas
Owner or Claimant and the Unit Operator, then such person named may elect one of the options
set forth in Paragraph 9 below and must give wntten notice of his election of the option selected
under Paragraph 9 to the designated Unit Operator at the address shown below within thirty (30)
days from the date of receipt of a copy of this Order. A timely election shall be deemed to have
been made if, on or before the last day of said 30-day period, such electing person has delivered
his written election to the designated Unit Operator at the address shown below or has duly
postmarked and placed its written election in first class United States mail, postage prepaid,
addressed to the Unit Operator at the address shown below.

9. Election Ootions:

9.1 Ootion 1 - To Particroate In The Well Develooment and Ooeration of the Drillina

Unit Any unleased Gas Owner or Claimant named in Exhibit 8-3 who does not
reach a voluntary agreement with the Unit Operator may elect to participate in

the Well Development and Operation in the Sub/ect Drilling Unit (hereafter
"Participating Operator" ) by agreeing to pay the estimate of such Participating
Operator's proportionate part of the actual and reasonable costs of the Well
Development contemplated by this Order for Gas produced pursuant to the
Oakwood I Field Rules, including a reasonable supervision fee, as more
particularly set forth in Virginia Gas and Oil Board Regulation 4 VAC 25-160-100
(herein "Completed-for-Production Costs" ) Further, a Participating Operator
agrees to pay the estimate of such Participating Operator's proportionate part of
the Completed-for-Production Cost as set forth below to the Unit Operator within

forty-five (45) days from the later of the date of mailing or the date of recording of
this Order. The Completed-for-Production Cost for the Subject Drilling Unit is as
follows.

Completed-for-Production Cost: $402,251.00

Any gas owner and/or claimants named in Exhibit 8-3, who elect this option
(Option 1) understand and agree that their initial payment under this option is for
their proportionate share of the Applicant's estimate of actual costs and
expenses It is also understood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs and expenses as
determined by the Operator named in this Board Order

A Participating Operator's proportionate cost hereunder shall be the result
obtained by multiplying the Participating Operators'Interest in Unit" times the
Completed-for-Production Cost set forth above. Provided, however, that in the
event a Participating Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-Production Cost as set
forth above, all within the time set forth herein and in the manner prescnbed in

Paragraph 6 of this Order, then such Participating Operator shall be deemed to
have elected not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Ootion 2 - To Receive A Cash Bonus Consideration In lieu of participating in the
Well Development and Operation in Subject Drilling Unit under Paragraph 9.1
above, any unleased Gas Owner or Claimant named in Exhibit 8-3 hereto who
does not reach a voluntary agreement with the Unit Operator may elect to accept
a cash bonus consideration of $20.00 per net mineral acre owned by such
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person, commencing upon entry of this Order and continuing annually until

commencement of production from Subject Drilling Umt, and thereafter a royalty

of 1/8th of 8/8ths (twelve and one-half percent (12.5%)j of the net proceeds
received by the Unit Operator for the sale of the Coalbed Methane Gas produced
from any Well Development and Operation covered by this Order multiplied by
that person's Interest in Unit or proportional share of said production [for
purposes of this Order, net proceeds shall be actual proceeds received less post-
production costs incurred downstream of the wellhead, including, but not limited

to, gathering, compression, treating, transportation and marketing costs, whether
performed by Unit Operator or a third person] as fair, reasonable and equitable
compensation to be paid to said Gas Owner or Claimant The initial cash bonus
shall become due and owing when so elected and shall be tendered, paid or
escrowed within one hundred twenty (120) days of recording of this Order.
Thereafter, annual cash bonuses, if any, shall become due and owing on each
anniversary of the date of recording of this order in the event production from
Subject Drilling Unit has not theretofore commenced, and once due, shall be
tendered, paid or escrowed within sixty (60) days of said anmversary date Once
the initial cash bonus and the annual cash bonuses, if any, are so paid or
escrowed, subject to a final legal determination of ownership, said payment(s)
shall be satisfaction in full for the right, interests. and claims of such electing
person in and to the Gas produced from Subject Formation in the Subject Lands,
except, however, for the 1/8th royalties due hereunder

Subject to a final legal determination of ownership, the election made under this
Paragraph 9 2, when so made, shall be satisfaction in full for the right, interests,
and claims of such electing person in any Well Development and Operation
covered hereby and such electing person shall be deemed to and hereby does
lease and assign, its right, interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilhng Unit to the Applicant.

9.3. Ootion 3 - To Share ln The Well Develooment And Ooeration As A Non-
Particioatino Person On A Carried Basis And To Receive Consideration In Lieu
Of Cash ln lieu of participating in the Well Development and Operation in

Subject Drilling Unit under Paragraph 9.1 above and m lieu of receiwng a Cash
Bonus Consideration under Paragraph 9 2 above, any unleased Gas Owner or
Claimant named in Exhibit B-3 hereto who does not reach a voluntary
agreement with the Unit Operator may elect to share in the Well Development
and Operation of Subject Drilhng Unit on a carried basis (as a "Carried Well
Operator" ) so that the proportionate part of the Completed-for-Production Cost
hereby allocable to such Gamed Well Operator's interest is charged against such
Carried Well Operator's share of production from Sub)ect Drilling Unit. Such
Carried Well Operator's rights, interests, and claims in and to the Gas in Subject
Ddilling Unit shall be deemed and hereby are assigned to the Applicant until the
proceeds from the sale of such Carried Well Operator's share of production from
Subject Drilling Unit (exclusive of any royalty, excess or overnding royalty, or
other non-operating or non cost-beanng burden reserved in any lease,
assignment thereof or agreement relating thereto covenng such interest) equals
three hundred percent (300%) for a leased interest or two hundred percent
(200%) for an unleased interest (whichever is applicable) of such Carried Well
Operator's share of the Completed-for-Production Costs allocable to the interest
of such Carried Well Operator. Any Gas Owner and/or Claimant named in

Exhibit B-3 who elects this option (Option 3) understands and agrees that
Completed-for-Production Costs are the Operator's actual costs for well
development and operation When the Applicant recoups and recovers from
such Carried Well Operator's assigned interest the amounts provided for above,
then, the assigned interest of such Carried Well Operator shall automatically
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revert back to such Gamed Well Operator, and from and after such reversion,

such Carried Well Operator shall be treated as if it had participated initially under
Paragraph 9 1 above; and thereafter, such participating person shall be charged
with and shall pay his proportionate part of all further costs of such Well

Development and Operation.

Subject to a final legal determination of ownership, the election made under this

Paragraph 9.3, when so made, shall be satisfaction in full for the rights, interests,
and claims of such electing person in any Well Development and Operation
covered hereby and such electing person shall be deemed to have and hereby
does assign its rights, interests, and claims in and to the Gas produced from
Sublect Formation in the Subject Drilling Unit to the Applicant for the period of
time during which its interest is carried as above provided prior to its reversion
back to such electing person

10. Failure to Prooerlv Elect In the event an unleased person named in Exhibit B-3
hereto does not reach a voluntary agreement with the Unit Operator and fails to elect within the
time, in the manner and in accordance with the terms of this Order, one of the alternatives set
forth in Paragraph 9 above for which his interest qualifies, then such person shall be deemed to
have elected not to participate in the proposed Well Development and Operation in Subject
Drilhng Unit and shall be deemed, subject to a final legal determination of ownership, to have
elected to accept as satisfaction in full for such person's right, interests, and claims in and to the
Gas the consideration provided in Paragraph 9.2 above for which its interest qualifies and shall
be deemed to have leased and/or assigned his right, interests, and claims in and to the Gas
produced from Subject Formation in the Sublect Drilling Unit to the Applicant Persons who fail to
properly elect shall be deemed, subject to a final legal determination of ownership, to have
accepted the compensation and terms set forth herein at Paragraph 9 2 in satisfaction in full for
the right, interests, and claims of such person in and to the Gas produced from the Subject
Formation underlying Subject Lands.

11. Default Bv Particioatino Person. In the event an unleased person named in

Exhibit B-3 elects to participate under Paragraph 9 1, but fails or refuses to pay, to secure the
payment or to make an arrangement with the Unit Operator for the payment of such person'
proportionate part of the Completed-for-Production Cost as set forth herein, all within the time and
in the manner as prescribed in this Order, then such person shall be deemed to have withdrawn

his election to participate and shall be deemed to have elected to accept as satisfaction in full for
such person's right, interest, and claims in and to the Gas the consideration provided in

Paragraph 9.2 above for which his interest quakfies depending on the excess burdens attached to
such interest Whereupon, any cash bonus consideration due as a resuit of such deemed election
shall be tendered, paid or escrowed by Unit Operator within one hundred twenty (120) days after
the last day on which such defaulting person under this Order should have paid his proportionate
part of such cost or should have made satisfactory arrangements for the payment thereof. When
such cash bonus consideration is paid or escrowed, it shall be satisfaction in full for the right,
interests, and claims of such person in and to the Gas underlying Subject Drilling Unit in the
Subject Lands covered hereby, except, however, for any royalties which would become due
pursuant to Paragraph 9.2 hereof

12. Assianment of Interest In the event an unleased person named in Exhibit 8-3 is
unable to reach a voluntary agreement to share in the Well Development and Operation
contemplated by this Order at a rate of payment agreed to mutually by said Owner or Claimant
and the Unit Operator, or fails to make an election under Paragraph 9.1 above, then subject to a
final legal determination of ownership, such person shall be deemed to have and shall have
assigned unto Applicant such person's nght, interests, and claims in and to said well, and other
share in production to which such person may be entitled by reason of any election or deemed
election hereunder in accordance with the provisions of this Order governing said election.
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13. Unit Ooerator for Ooeratorl: GeoMet Operating Company, Inc. shall be and
hereby is designated as Unit Operator authorized to dnll and operate the Coalbed Methane Well

in Subject Formation in Subject Drilling Unit, all subject to the permit provisions contained in Va.
Code gt) 45.1-361.27et ~se ., I)t) 4 VAC 25-150 et ~se ., Gas and Oil Regulations; Q 4 VAC 25-
160 et ~se ., Virginia Gas and Oil Board Regulations; the Oakwood Coalbed Gas Field I Order
OGCB 3-90, all as amended from time to time, and all elections required by this Order shall be
communicated to Unit Operator in writing at the address shown below:

GeoMet Operating Company, Inc.
5336 Stadium Trace Parkway, Suite 206
Birmingham, Alabama 35244
Phone: (205) 425-3855
Fax: (205) 425-4711
Attn: Joseph L. Stephenson

14. Commencement of Ooerations'nit Operator shall commence or cause to
commence operations for the drilling of the well(s) within the Subject Drilling Unit and/or the
well(s) outside the Subject Dnlling Unit but from which production is allocated to the Subject
Drilling Unit within Seven Hundred and Thirty (730) days from the date of the Order and shall
prosecute same with due dihgence, If Unit Operator shall not have so commenced and/or
prosecuted, then this Order shall terminate, except for any cash sums then payable hereunder;
otherwise, unless sooner terminated by Order of the Board, this Order shall expire at 12:00 P.M.
on the date on which all wells covered by the Order and/or all wells from which production is
allocated to the Subject Drilling Unit are permanently abandoned and plugged. However, in the
event an appeal is taken from this Order, then the time between the filing of the petition for appeal
and the final Order of the Circuit Court shall be excluded in calculating the two-year penod
referred to herein.

15 Ooerator's Lien: Unit Operator, in addition to the other rights afforded hereunder,
shall have a lien and a right of set off on the Gas estates, rights, and interests owned by any
person subject hereto who elects to participate under Paragraph 9 1 in the Subject Drilling Unit to
the extent that costs incurred in the drilling or operation on the Subject Drilling Unit are
chargeable against such person's interest Such liens and right of set off shall be separable as to
each separate person and shall remain liens until the Unit Operator drilling or operating any well
covered hereby has been paid the full amounts due under the terms of this Order.

16. Escrow Provisions: The Appkcant represented to the Board that there are no
unknown or unlocatable claimants in the Sublect Dnlling Unit whose payments are subject to the
provisions of Paragrspil 16 1 hereof m the Sub/ect Dniiing Unit, and, the Unit Operator has
represented to the Board that there are conflicting claimants in Tract 3 of Subject Drilling Unit
whose payments are subiect to the provisions of Paragraph 16.2 hereot. Therefore, by this
Order, the Escrow Agent named herein or any successor named by the Board, is required to
establish an interest-beanng escrow account for Tract 3 of Subject Drilling Unit (herein "Escrow
Account" ), and to recewe and account to the Board pursuant to its agreement for the escrowed
funds hereafter described in Paragraphs 16.1 and 16.2.

The First Bank and Trust Company
38 East Valley Street, Bristol, Virginia 24201

Telephone (276) 466-9222
Attn Kenneth Lovelace

16.1. Escrow Provisions For Unknown or Unlocatable Persons If any payment of
bonus, royalty payment or other payment due and owing under this Order cannot
be made because the person entitled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment shall not be



150001046

commingled with any funds of the Unit Operator and, pursuant to Va. Code 5
45.1-361.21D, said sums shall be deposited by the Unit Operator into the
Escrow Account, commencing within one hundred twenty (120) days of recording
of this Order, and continuing thereafter on a monthly basis with each deposit to
be made, by use of a report format approved by the Inspector, by a date which is
no later than sixty (60) days after the last day of the month being reported and/or
for which funds are being deposited. Such funds shall be held for the exclusive
use of, and sole benefit of the person entitled thereto until such funds can be
paid to such person(s) or until the Escrow Agent relinquishes such funds as
required by law or pursuant to Order of the Board in accordance with Va. Code g
45 1-361 21.D.

162 Escrow Provisions For Conflictina Claimants: If any payment of bonus, royalty
payment, proceeds in excess of ongoing operational expenses, or other payment
due and owing under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of ownership and/or a
defect or cloud on the title, then such cash bonus, royalty payment, proceeds in

excess of ongoing operational expenses, or other payment, together with

Participating Operator's Proportionate Costs paid to Unit Operator pursuant to
Paragraph 9 1 hereof, if any, (1) shall not be commingled with any funds of the
Unit Operator; and (2) shall, pursuant to Va Code gj'I 45 1-361 22 A.2, 45.1-
361 22.A.3 and 45.1-361.22.A4, be deposited by the Operator into the Escrow
Account within one hundred twenty (120) days of recording of this Order, and
continuing thereafter on a monthly basis with each deposit to be made by a date
which is no later than sixty (60) days after the last day of the month being
reported and/or for which funds are subject to deposit. Such funds shall be held
for the exclusive use of, and sole benefit of, the person entitled thereto until such
funds can be paid to such person(s) or until the Escrow Agent relinquishes such
funds as required by law or pursuant to Order of the Board.

17 Soecial Findinas The Board specifically and specially finds

17.1. GeoMet Operating Company, Inc. is an Alabama Corporation and is duly
authorized and qualified to transact business in the Commonwealth of Virginia,

17.2. GeoMet Operating Company, Inc. is an operator in the Commonwealth of
Virginia, and has satisfied the Board's requirements for operations in Virginia;

17.3 GeoMet Operating Company, Inc. claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing 97.77760 percent of the ail
and gas interest/claims in and to Coalbed Methane Gas and 98.86 percent of the
coal interest/claims in and to Coalbed Methane Gas in Subject Drilling Unit; and,
Applicant claims the right to explore for, develop and produce Coalbed Methane
Gas from Subject Formations in Subject Dnlflng Unit in Buchanan County,
Virginia, which Subject Lands are more particularly descnbed in Exhibit A,

17.4 Applicant has proposed the dnlling of the Subject Dnlflng Unit to a depth of 1,894
feet at the location depicted on Exhibit A to develop the pool of Gas in Subject
Formations, and to complete and operate the Subject Dnlling Unit for the purpose
of producing Coalbed Methane Gas

17.5. The estimated total gas production from Subject Drilling Unit is 755 MMCF

17 6. Set forth in Exhibit 8-3, is the name and last known address of each Owner or
Claimant identified by the Applicant as having or claiming an interest in the
Coalbed Methane Gas in Sub/ect Formation in Subject Drilling Unit underlying



150001046

and comprised of Subject Lands, who has not, in wnting, leased to the Applicant
or the Unit Operator or agreed to voluntanly pool his interests in Subject Drilling

Unit for its development The interests of the Respondents listed in Exhibit B-3
comprise 2.2225 percent of the oil and gas interests/claims in and to Coalbed
Methane Gas and 1.14 percent of the coal interests/claims in and to Coalbed
Methane Gas in Subject Dnlling Unit,

177 Applicant's evidence estabhshed that the fair, reasonable and equitable
compensation to be paid to any person in lieu of the right to participate in the
Wells are those options provided in Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is supported by
substantial evidence and will afford each unleased person listed and named in

Exhibit B-3 hereto the opportunity to recover or receive, without unnecessary
expense, such person's just and fair share of the production from Subject Drilling

Unit The granting of the Application and rekef requested therein will ensure to
the extent possible the greatest ultimate recovery of Coalbed Methane Gas,
prevent or assist in preventing the vanous types of waste prohibited by statute
and protect or assist in protecting the correlative rights of all persons in the
subject common sources of supply in the Subject Lands. Therefore, the Board is
entering an Order granting the relief herein set forth

18 Mailino Of Order And Filino Of Affidavit Applicant or its Attorney shall file an
affidavit with the Secretary of the Board within sixty (60) days after the date of recording of this
Order stating that a true and correct copy of said Order was mailed within seven (7) days from the
date of its receipt by Unit Operator to each Respondent named in Exhibit B-3 pooled by this
Order and whose address is known.

19. Availabilitv of Unit Records The Director shall provide all persons not subject to
a lease with reasonable access to all records for Subject Drilling Unit which are submitted by the
Unit Operator to said Director and/or his Inspector(s)

20 Conclusion. Therefore, the requested rehef and all terms and provisions set forth
above be and hereby are granted and IT IS SO ORDERED

21. ~Aeals Appeals of this Order are governed by the provisions of t/a Code Ann

(j 45 1-361.9which prowdes that any order or decision of the Board may be appealed to the
appropriate circuit court.

22. Effective Date This Order shall be effective as of the date of the Board's
approval of this Application, which is set forth at Paragraph 1 above.
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DONE AND EXECUTED this / P day of
2015, by a majority of the Virginia Gas and Oil Board.

Bradley ~sert, Chairman

DONE AND EXECUTED this / 7 day of 0 cz~o M
2015, by a majority of the Virginia Gas and Oil Board.

Rick Cooper /
Principal Executive to the Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA
COUNTY OF RUSSELL:

Acknowledged this l C day of QCI~,2015,
personally before me a notary public in and for the

Commonwealth
of Virginia, appeared

Bradley Lambert, being duly sworn did depose and say that he is Chairman of the
Virginia Gas and Oil Board and Rick Cooper being duly sworn did depose and say that
he is Principal Executive to the Staff of the Virginia Gas and Oil Board, that they
executed same and were authorized to do so.~ Antler +~7nci3

My Commission Expires January 31, 2019
1111 I I I ///
gTLf g~

~~ +."''MIOTARY'";, O ~

PUISLIG*ir REG, IP7623162: *
~ 1 MY COMMISSION I~8 . EXPIRES

~~++ '..I/3 I/201 9..''+~i

»» > II ti
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VSOB DOCKET NO. (3L1114-1802

08.10204001

16000i.046

IggLf LBII Holdings, LLC

(84.53%) Fon Rogue, Manager
LBR Holdings, P. O. Brw 23427

LLC et aL Lmdnglon, KY 40522
Tr. No. 70

INTBRBST Wl(Hgt
DROSS AGRBASB

Bslala Onlv

~C 04.630000% FB624000 f Qf I

245280L (

Island Cmsk Goal Gampsny
P,O. Drawer L
Cekwaod, VA 24531

C.L Bluer Lumber Company. Inc. Leeced-

(1.14%) P.O. Box 180 CNX Gas
Cl,. RBsr Huntlngkm, WY 26713 Company

Lumber Co., LLC

Inc. Tr. No. 31

1.140000% 0.012000

Subtotal Tract 2

LBR Holdkrgc, LLC

(4g3%) Fon Rogsm, Manager

LBR Holdings, P.O. Sox 22427
LLC et sl. Lmdnglan, KY 40522
Tr. No. 7

Leased-EPG
245280L

1.140000%

4230000%

OJH2000

3464000

Subtotal Tract 3 4330000% 3.484000

'censeerglalmsd Leases:

bland Croak Goal Company

P.O. Draws L
Oakwood, VA 24631

Penmrasge or Unit Leased by Appgcent- Coal
Percentage of Unk Unlelswl by Appacwrt. Coal

Acmatm m Unk Lensed by pppucane Gmd

Acmsge kr Ung Unlernsd by Appgeent- Gog

1.140000%

Ts.oeaooo
09(2000



EXHEST 0
TRACT IDENTIFICATIONIQWNERSHIP WITHIN UNIT

ROOERS 422~ UNIT 548
VOOB DOCKET NO. N 1114.1N2

N.1020 2801

oalEREST
ET)llilE IBIS)

QK

150001046

LBR Holdhga. LLC

gl4.53%) Fon Ragars. Menaysr
LBR Holdhpa, P.O. Box 22427

LLC et al Lsxhglon, KY 40522
Tr. No. 70

LemeOEPC 04.530000% 75.82NN
2452NL

C.L.Reer Lumber Company, Ino.

(1.14%) P.O.Box1N
C.L ROh HunonghmWV 25713

Ino. Tr. No. 31

Leased.
CNX Bee
Compalry
LLC

043!30N0%

I 540000%

75.0240N

05120N

IBR Hddlrum. LLC
ll.33%) Fon Rogers, Manspsr

LBR Holdhgs. P. O. Sox 22l27
LLC el eL Lmdngxm, KY 40822
17.No.y

1.140000%

3247500%

o.slmxe

2.808000

Jason Pouhe
10870 SW omh Suoel
MiamL FL 83175

Gmgmy Pmke
1N4 Glenwsod Shorn NE
Palm Bay, FL 32007

Pamale Pouhs
1444 Medavla Avenue
Cond Qobhe, FL 33140

T. O. Ropes, yl
301l Sheaerd Lans
Nephews. NC 20104

ohmm Rogenr
Sma nmn Oc„aran J
Vmo Beach, FL 320N

Unhmed O.IN410» 0.144333

Urdeesed 0.1N417% 0.144333

Dr@eood 0.1N417% 0.144333

Unlseasd 0.135313% 0.100250

Unlaased 0.13N13% 0.100250



150001046
aomra

TRACT IOENTIFICATIONIOWNER$ 10P WITHIN VNIT
ROGER$ 422-Catt NET EGS

VGOE DOCKET NO. gtbt 114.1502
obt02$ 2$04

INTEREET

Hb3!% SEES
QE

Unleeeed 0.1$LI13%Kevin Rages
1$5 yaoawn Road
Gatden Cgy. N711530

0.105250

Un4esed 0.435313% 0.105250

gubtotsl Tenet 3 4.330000% 3.404000

psnonbsN el Unit Leased by Appeosnt. Gas 07 777500%
Psnonlaga atUne Urdesssd by Appeoob Gas 2322500%

Aboage h Ung Leased by Apppghhl. Gal
Aonaaga h Vne Unbased by Ptgdaoh- Ges

7$322000
1.77$000



150001046
EKHEET 00

PARDES WHO HAVE NOT REACHED AGREEbWNT WITH OPERATOR
ROGERS 42242IM UNIT E43

VGOS DOCKET NO.N.1114-1002
N.10200801

LESQE ECTSREET GROSS ACREAGE

Hh6% ~ EWE
!SR

Imptg CNX Gas Company, LLC
(1.14%) 2441 John Nash Slwl.

CL WSar MualWd, WV 24701
Lmnber Co.

Inn Tr. No. 31

Coo8md 1.140000%

Gaa toaam

03H2000

3egQ Jaam Papua
(423%) INTO SW 8587 Sbel

LSR HokSngc, Neml, FL $3170
LLC et al.
Tr. No. 7

Srdrtetal Trask 2 1.140N0% 00120N

Unleeced 0.1N418% 0.144333

Gmpory Poukm
18IN Glsnmxxl Street NE
Palm Sey, FL S2NT

Unless ed 0.100417% 0.144333

Pomela Poukm

1444 Medavle Avenue
Caal Gsmrm, FL $3140

T. G. Rogom. EI

3014 8hegonl Lane
MeShmcb NC 28184

Sham Rogam
MIT5 206r St.Sale J
Vers Beach. FL $2880

Kevin Rogers
135Wlckharr Road
Gadan 027. NY I16N

Vnbmcd 0.1N417% 0.144333

Vnleeaed 0.1N313% 0.100250

Unloosed 0.135313% 0.108260

Unkmasd 0.135313% 0.1N2N

Derek grrwrang Ropsm
2300 Camel Road
Cherlaae, NC 28270

Subtotal ymct 3

Vnleeaad 0.135313% 0.108250

1.082500% 0.06N00

2222500%

1.775000Acmsgc In Unit Unloosed by Appgcant- Gas



150001046
EKIESIT0 0

PARTIES WHO HAVE NOT REACHED AOEEMENT WITH OPERATOR
ROOERS 022CSMLSIIT E03

VGOS DOCKET NO. 00-1I M-1 002
SPI02$000I

LCSRR INTEREST Sursum fsRCSS ACREASE

EL5% !WK K%K

I$0LE CL tuner Lunnor Company, Inc. Lessen.
(I.IS%) P.O. Sou 100 CNX Sss

Cl RMar kmsnglan, WV 26113 Company
Lumber Co LLC

lnc, Tr. No. 31

Sulnotal Tract 2

Pmmurm0s el Unit Urnmsml lry Appk»nt .cast

Acreape of Unit Unleasml Iry ASPScstn - Coal

1.140000% 0.012000

I.IS0000% 0$12000

I.le0000%

0412000



150001046
EXHIBIT E

LIST OF CONFLICTING AND UNKNOWN OR UNLOCATASLE OWNERGrCLAIMANTS THAT REOUIRE
ESCROW

ROGERS 4224ZNI UNIT EGZ
VGOgl DOCKET NO. 08.1114.1002'~wr AGE

OWNERSIWr OF PERCENTAGE
TRACT IN OWNERSHIP OF
DISPUTE UNIT Se GWPUIE

COAL FEE OWNERSHIP

LBR Hokgngs, LLC
Fon Rogam, Manager
P. O. Sou 22427
Lmdngkm, KY 40522

TohrlCusl

OIL SGAS FEE OWNERSHIP

25.000000% 1.082500%

ze.rruu000% l.rmz500%

Jason Paulus
'l0870 SW 9$h Skeet
Miami, FL 33175

Gregmy Pooka
1004 Gknwood Slreal NE
Pakn Bsy, FL 32007

I'mnels Pouloe
1444 Medavls Avenue
Coml Gabkw, FL 33148

T.G.Rugs m, gl

8014 Shegord Lens
MeNmwe, NC 28104

Sheen Rogam
3076 20lh St„gueo J
Vem Beach, FL 32060

Kevin Rogers
130urnokham hoed
Gmden CIE, Ny 11630

4.180082% 0 180410%

4.186000% 0.180417%

4.1M669% 0.100417%

3.125000% 0.135313%

3.125000% 0.135313%

3.125000% 0.IM313%

Trnal UnS In Dlepuee

e.10eooo%

26JKKN00%

o.racers%

1.05ZM0%

INSTRUNENT 415QQQ'lQ46
RECORQEQ IN THE CLERK'S OFFICE OF

BUCHANAN COUNTY ON

JULY 61 2Q15 AT 11:11AN

BEVERLY S. TILLERI CLERK
RECORQEQ BY: GGB


